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m The EIA reported a 51 Bcf injection for the week ended September 19,
compared to last year's 71 Bcf fill, the 77 Bcf 5-year average injection, and
the 61 Bcf consensus injection (range: 40 to 85 Bcf). Weather for this week's
report was mild relative to normal, as CDDs (33 days) were 3% below
normal, but 14% above year-ago levels. Adding back 51.2 Bcf of shut-ins in
the offshore Gulf and onshore LA parishes for the week would yield an
adjusted 102 Bcf fill. However, Gulf Coast demand (refinery, chemical plant
outages) likely sapped half of the losses, so a clean number could be seen
as 77 Bcf, which is fairly bearish. Offshore gas shut-ins remain at 4.22 Bcf/d
as of 9/24, with cumulative losses estimated to be 150 Bcf for offshore alone,
while a reported 0.8 Bcf/d remains offline in onshore LA (cumulative 14 Bcf
lost to date). At least another 40 Bcf has been lost in other parts of the
onshore U.S. (perhaps more). Storage levels now sit at 3,023 Bcf, which is
35 Bcf (1.2%) above the five year average and 162 Bcf (-5.1%) below last
year. With 6 weeks remaining in the refill season, we now see storage
hitting 3.36 Tcf at Oct. 31, which would be -4.9% (173 Bcf) vs. last year and
+1% (35 Bcf) vs. normal.

® CHK Cuts Drilling Capex and Growth, We Think More to Come: This
week, Chesapeake Energy (CHK) announced that it is both shutting in some
gas production (125-150 MMcf/d gross or 0.2% of U.S. supply) and cutting
its drilling budget by $3.2B through 2010 (of which $1.9B is tied to reduced
activity levels). CHK's new drilling capex guidance shows spending falling
15% yr/yr in 2009 (vs. +4% prior), before rising 12% yr/yr in 2010 (vs. +4%
prior). Likewise, CHK will be reducing its rig count from a current 157 to 140
rigs and maintain that level through 2010. It lowered production growth
guidance for 2008-2010, but we estimate that reduction was mostly related
to the recent Fayetteville sale to BP and an expected VPP set for Q408.
Expectations for ongoing weak gas prices amid rising industry supply (+5.0
Bcf/d yr/yr) were cited as reasons for the budget cut. Also, CHK has a heavy
debt load and was spending well beyond internally generated cash flow
(which has been an industry trend). We think other companies are likely to
cut as well owing to rising debt balances and the need to move budgets
closer to generated cash flow amid difficult capital markets, likely tighter
bank capital and a tougher asset sale market. We see budget cuts as a big
positive for both natural gas prices and the equities, and we think the market
could see much better supply/demand balance by the middle of next year.

DISCLOSURE APPENDIX CONTAINS IMPORTANT DISCLOSURES, ANALYST CERTIFICATIONS, INFORMATION ON
TRADE ALERTS, ANALYST MODEL PORTFOLIOS AND THE STATUS OF NON-U.S ANALYSTS. FOR OTHER
IMPORTANT DISCLOSURES, visit www.credit-suisse.com/ researchdisclosures or call +1 (877) 291-2683. U.S.
Disclosure: Credit Suisse does and seeks to do business with companies covered in its research reports. As a result,
investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. Investors
should consider this report as only a single factor in making their investment decision. Customers of Credit Suisse in the
United States can receive independent, third party research on the company or companies covered in this report, at no cost
to them, where such research is available. Customers can access this independent research at www.credit-suisse.com/ir or
call 1 877 291 2683 or email equity.research @credit-suisse.com to request a copy of this research.
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®  Power Generation Continues to Fall Amid Weak Demand Picture: Domestic
power generation has continued to lag against last year, and was down 2.7% yr/yr for
this week, having fallen for the 8th consecutive week relative to the same period in
2007 (see Exhibit 1). On a year-to-date basis, power generation is now down almost
1%, having fallen off considerably in the third quarter. While mild summer weather can
help explain some of the curtailed demand of late, we think that the weak economic
activity and conservation have played a bigger role. The weak demand picture is an
added reason for a need for producers to slow drilling activity to help balance the
market.
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Exhibit 1: Total United States Quarterly Power Output (Gwh)
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Exhibit 2: Natural Gas Storage
|WORKING GAS IN STORAGE
Change Change Differential
9/19/2008 Week Ago % Bcf Year Ago % Bcf 5-Year Avg % Bcf
Producing Region 808 802 0.7% 6 945 (14.5%) (137) 854 (5.4%) (46)
Consuming East 1,804 1,771 1.9% 33 1,818 (0.8%) (14) 1,735 4.0% 69
Consuming West 411 399 3.0% 12 421 (2.4%) (10) 399 3.0% 12
Total U.S. 3,023 2,972 1.7% 51 3,185 (5.1%) (162) 2,988 1.2% 35
4,000 - Total U.S. Working Gas In Storage
3,500
D 3,000
(TR
2 2,500
>
o
S 2,000
@ 1,500
1,000
500
1 4 7 10 13 16 19 22 25 28 31 34 37 40 43 46 49 52
Calendar Week

Source: Energy Information Administration (EIA)

Source: Energy Information Administration
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Exhibit 3: Weekly Storage Injections (Withdrawals)

|REFILL SEASON INJECTIONS / (DRAWS) |
Week Ending 9/19/08 Change Change Differential
Bcf Bcf/day Week Ago % Bcf Year Ago % Bcf 5-Year Avg % Bcf
Producing Region 6 0.9 7 (14.3%) (1) 19 (68.4%) (13) 19 (68.4%) (13)
Consuming East 33 47 48 (31.3%) (15) 43 (23.3%) (10) 50 (34.0%) 17)
Consuming West 12 1.7 12 0.0% 0 9 33.3% 3 9 33.3% 3
Total U.S. 51 7.3 67 (23.9%) (16) 71 (28.2%) (20) 77 (33.8%) (26)
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Exhibit 4: Total United States Weekly Power Output (GWh)
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Exhibit 5: NYMEX Natural Gas Futures Curve
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Exhibit 6: Crude Oil to Natural Gas Ratio
WTI Crude Oil to Henry Hub Natural Gas (x)
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Exhibit 7: Natural Gas vs. Resid
Natural Gas As a % of Residual Fuel OQil
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Exhibit 8: Speculative Futures Position
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Exhibit 9: Week Ahead Weather Outlook
Cooling Demand Percent Deviation from Normal for 7 days ending 10/02/08
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Companies Mentioned (Price as of 24 Sep 08)
BP (BP.L, 487.00 p, OUTPERFORM, TP 700.00 p)
Chesapeake Energy Corp. (CHK, $39.63, NEUTRAL, TP $40.00)

Disclosure Appendix

Important Global Disclosures

I, Jonathan Wolff, CFA, certify that (1) the views expressed in this report accurately reflect my personal views about all of the subject companies and
securities and (2) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in
this report.
The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including Credit Suisse's total
revenues, a portion of which are generated by Credit Suisse's investment banking activities.
Analysts’ stock ratings are defined as follows***:
Outperform (0): The stock’s total return is expected to exceed the industry average* by at least 10-15% (or more, depending on perceived risk)
over the next 12 months.
Neutral (N): The stock’s total return is expected to be in line with the industry average* (range of £10%) over the next 12 months.
Underperform (U)**: The stock’s total return is expected to underperform the industry average* by 10-15% or more over the next 12 months.
“The industry average refers to the average total return of the relevant country or regional index (except with respect to Europe, where stock
ratings are relative to the analyst’s industry coverage universe).
**In an effort to achieve a more balanced distribution of stock ratings, the Firm has requested that analysts maintain at least 15% of their rated
coverage universe as Underperform. This guideline is subject to change depending on several factors, including general market conditions.
“**For Australian and New Zealand stocks a 7.5% threshold replaces the 10% level in all three rating definitions, with a required equity return
overlay applied.
Restricted (R): In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications,
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain other
circumstances.

Volatility Indicator [V]: A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the past 24
months or the analyst expects significant volatility going forward.

Analysts’ coverage universe weightings are distinct from analysts’ stock ratings and are based on the expected
performance of an analyst’s coverage universe* versus the relevant broad market benchmark**:

Overweight: Industry expected to outperform the relevant broad market benchmark over the next 12 months.

Market Weight: Industry expected to perform in-line with the relevant broad market benchmark over the next 12 months.

Underweight: Industry expected to underperform the relevant broad market benchmark over the next 12 months.

*An analyst’s coverage universe consists of all companies covered by the analyst within the relevant sector.

**The broad market benchmark is based on the expected return of the local market index (e.g., the S&P 500 in the U.S.) over the next 12 months.

Credit Suisse’s distribution of stock ratings (and banking clients) is:
Global Ratings Distribution

Outperform/Buy* 42% (59% banking clients)
Neutral/Hold* 43% (56% banking clients)
Underperform/Sell* 12% (51% banking clients)
Restricted 2%

*For purposes of the NYSE and NASD ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, and Underperform most closely correspond to Buy,
Hold, and Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a relative basis. (Please refer to definitions above.) An investor's
decision to buy or sell a security should be based on investment objectives, current holdings, and other individual factors.

Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the
market that may have a material impact on the research views or opinions stated herein.

Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail please refer to Credit
Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research:
http:/Awww.csfb.com/research-and-analytics/disclaimer/managing_conflicts_disclaimer.html

Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and cannot
be used, by any taxpayer for the purposes of avoiding any penalties.

Important Regional Disclosures

Restrictions on certain Canadian securities are indicated by the following abbreviations: NVS--Non-Voting shares; RVS--Restricted Voting Shares;
SVS--Subordinate Voting Shares.

Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit Suisse should be advised that this report may not
contain regulatory disclosures the non-affiliated Canadian investment dealer would be required to make if this were its own report.

For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit
http://www.csfb.com/legal_terms/canada_research_policy.shtml.
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The following disclosed European company/ies have estimates that comply with IFRS: BP.L.

As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities securities that are the subject of this report.
Principal is not guaranteed in the case of equities because equity prices are variable.

Commission is the commission rate or the amount agreed with a customer when setting up an account or at anytime after that.

CS may have issued a Trade Alert regarding this security. Trade Alerts are short term trading opportunities identified by an analyst on the basis of
market events and catalysts, while stock ratings reflect an analyst's investment recommendations based on expected total return over a 12-month
period relative to the relevant coverage universe. Because Trade Alerts and stock ratings reflect different assumptions and analytical methods, Trade
Alerts may differ directionally from the analyst's stock rating.

The author(s) of this report maintains a CS Model Portfolio that he/she regularly adjusts. The security or securities discussed in this report may be a
component of the CS Model Portfolio and subject to such adjustments (which, given the composition of the CS Model Portfolio as a whole, may differ
from the recommendation in this report, as well as opportunities or strategies identified in Trading Alerts concerning the same security). The CS
Model Portfolio and important disclosures about it are available at www.credit-suisse.com/ti.

To the extent this is a report authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are important
disclosures regarding any non-U.S. analyst contributors:

The non-U.S. research analysts listed below (if any) are not registered/qualified as research analysts with FINRA. The non-U.S. research analysts
listed below may not be associated persons of CSSU and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472 restrictions on
communications with a subject company, public appearances and trading securities held by a research analyst account.

For Credit Suisse disclosure information on other companies mentioned in this report, please visit the website at www.credit-
suisse.com/researchdisclosures or call +1 (877) 291-2683.
Disclaimers continue on next page.

EIA Reports Lighter 51 Bcf Fill 9



25 September 2008
Americas/United States

\ Equity R h
CREDIT SUISSE quity Researc

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to law or regulation or which would subject Credit Suisse, the Swiss bank, or its subsidiaries or its affiliates
(“CS”) to any registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under copyright to CS. None of
the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of CS. All
trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of CS or its affiliates.

The information, tools and material presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of an
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